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Media Release
For Immediate Release

Samling Continues Steady Progress Up SPOTT Ranks

Kuala Lumpur, 8 August 2022 — Samling has emerged as the top ranked Malaysian timber-related
company in the annual global assessment report conducted by SPOTT which covered 100 timber-
related companies worldwide across 179 ESG indicators.

Placing at a creditable 13" place, Samling’s score of 58.3% was an improvement of 1.4% over its
previous score of 56.9%. Samling was one of only 28 companies which recorded an improved
score from the previous year.

“Considering that the average improved score was 1.94% for the 28 companies, we realise that
while we are progressing, we need to improve further. For instance, while we have a clear
Sustainability Policy, we are still working on applying that policy to all our suppliers,” said Samling
CEO Lawrence Chia.

What was especially striking about Samling’s assessment was the fact that its score of 58.3% was
double that of the next ranked local company, Golden Pharos which placed 30™ with a score of
29%.

The annual SPOTT rankings are essentially an assessment of a company’s level of transparency in
relation to ESG issues, with companies being scored according to three main disclosure types,
namely organisation, policy and practice. Each company receives a percentage score based on
179 indicators which are grouped into 10 separate categories to benchmark their progress over
time.

“We continue to make progress in our ESG journey and part of this is being more transparent
about our activities, and this is reflected in our ever-improving scores on SPOTT,” said Chia.

“In our first year of assessment in 2020, our score was 50.5%. That was also when we embarked
in a major way on our sustainability journey, a big part of which was the transformation of our
timber operations.

“We increased the use of plantation logs for timber products and this year, we launched our
biomass production line also utilising plantation logs, while reducing harvesting of natural
timber,” he said.

Samling is also working towards full certification of all its Forest Management Units by 2024 in
accord with the Forestry Policy and Goals on Certification and Conservation of the Sarawak state
government.

Fully aware of how important the ESG journey is given the greater awareness and commitment
from not only governments, but financiers, investors, and the general public as a whole, Samling
has brought on board subject matter experts which covers not merely compliance issues but also
reporting matters so that Samling’s efforts are reported in a timely and accurate manner.

Page 1 of 3


https://www.samling.com/
https://www.spott.org/timber-pulp/

> s

SAMLING

Chia gave the example of Samling’s HCV and HCS assessments where the company is working
towards making publicly available all its assessment reports.

The overwhelming importance placed on the reporting of ESG compliance and sustainability
measures for all industries worldwide has also made Samling realise that it can no longer operate
in a closed manner but realises the importance of finding the right balance between making public
its ESG and sustainability efforts and over-selling.

While there is a need to inform stakeholders of its efforts, Samling also knows that only real and
tangible change will lend greater credence to these efforts.

“Our sustainability journey is a continuous effort, and we will incorporate more measures in
meeting our goals and those of all our stakeholders as well,” Chia added.

-End-

NOTE TO EDITOR

SPOTT is an online platform developed by the Zoological Society of London or ZSL which assesses
commodity producers, processors, and traders on their public disclosure regarding their
organisation, policies and practices related to environmental, social and governance (ESG) issues.

It is essentially an assessment of a company’s level of transparency in relation to ESG issues.
Companies are scored according to three main disclosure types, namely organisation, policy, and
practice.

According to its website, a higher SPOTT score indicates that a company is being relatively more
transparent when compared to others with lower scores. SPOTT indicators consider the public
availability, quality and scope of policies, commitments, operational data, and reporting of
activities undertaken by companies to meet their targets.

Currently, SPOTT scores palm oil, tropical forestry and natural rubber companies annually against
sector specific ESG indicators to benchmark their progress over time. It has become a major tool
for investors, buyers, and key influencers to assess ESG compliance of commodity-related
companies.

Scores are awarded based on 179 ESG indicators which are divided into 10 categories, namely:

i.  Sustainability Policy & Leadership

ii. Landbank Management & Traceability

iii.  Certification Standards

iv. Deforestation & Biodiversity

v. High Conservation Value (HCV), High Carbon Stock (HCS) & Impact Assessment
vi. Soils, Fire and Greenhouse Gas (GHG) Emissions

vii. Water, Chemical & Waste Management

viii. Community, Land & Labour Rights

ix. Smallholders & Suppliers

X.  Governance & Grievances
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For Media Enquiries, please contact:

Klareco Communications, on behalf of Samling Group

Alina Morais Caitlin Gomez
amorais@klarecocomms.com cgomez@klarecocomms.com
Samling Group

Tia Tzee Ling

tiatl@samling.com.my

About Samling Timber Malaysia

Samling Timber Malaysia is a representation of all our timber companies operating in Malaysia.
We have become one of Malaysia’s leading timber companies and are mainly involved with the
integrated, upstream and downstream timber operations.

For more than 50 years, Samling Timber has been serving as a responsible steward of the
environment and a beneficial partner to the communities in which we operate. We are committed
to protecting the environment and implementing socio-economic practices that will contribute to
the wellbeing of communities, the preservation of the environment and the nation’s economic
prosperity.

For more information, visit www.samling.com.
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